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September 19, 2005

Marlene H. Dortch, Secretary

Federal Communications Commission
445 Twelfth Street, S.W.

Washington, D.C. 20554

Re: CC Docket No. 96-45
Notice of Ex Parte Presentation

Dear Ms. Dortch:

On September 16, 2005, John Zoucks of Darien Telephone Company, Inc. (“Darien”),
Steve Goodman of Roanoke & Botetourt Telephone Company (“R&B”) and Steve Meltzer,
Brian Sullivan and John Kuykendall of John Staurulakis, Inc. (“JSI””) met with Katherine King
and Cathy Carpino of the Telecommunications Access Policy Division of the Wireline
Competition Bureau to discuss three Requests for Review of an Administrator Decision which
were filed by Darien, R&B and Logan Telephone Cooperative, Inc. in the above referenced
docket.' In the meeting, the company and JSI representatives explained how a decision by the
Universal Service Administrative Company (“USAC”) has significantly reduced the three
companies’ Safety Net Additive Support and reasons why this decision by USAC should be
reversed. A copy of the presentation is attached.?

Respectfully submitted,
/s/ John Kuykendall

John Kuykendall
Director — Regulatory Affairs

Attachment

cc: Katherine King
Cathy Carpino

! In a Public Notice, the Commission sought comment on the three requests and specified that this

proceeding would be a “permit-but-disclose” proceeding in accordance with the Commission’s ex parte rules. See
Darien Telephone Company, Inc., Logan Telephone Cooperative, Inc., and Roanoke & Botetourt Telephone
Company Request Review of the Universal Service Administrative Company’s Decisions Regarding Safety Net
Additive Support, CC Docket No. 96-45, Public Notice, DA 05-1953, rel. July 6, 2005.

z A compilation of all of the filings in this proceeding was also presented to FCC staff.
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Definition of Safety Net Additive Support

Safety net additive support is support above the cap for
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safety net additive support will receive support for its incremental, or
additional, expense adjustment associated with new investment.

¥ Investments made in categories other than those supported by high cost loop
support may allow a carrier to qualify for safety net support, but the
investment itself will not qualify for additional support under the safety net
additive mechanism. That is, safety net additive support can only be applied to
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¥ The amount of safety net additive support for which a carrier qualifies will be
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* Consistent with the principle of competitive neutrality, safety net additive
support will be available to competitive ETCs in an amount equal to that
received by the incumbent rural carrier.

» If the safety net formula results in a negative amount, the carrier will not be
eligible for safety net additive support in that year.

* Safety net additive support is only available in years in which the high cost
loop fund is capped. In the event that the high cost loop fund is not capped in
a particular year, there will be no safety net additive support available to
carriers.

¥ Once a carrier qualifies for safety net additive support, it will receive such
support in any of the remaining years of the RTF plan in which the high cost
loop cap is triggered. The carrier need not meet the 14 percent TPIS trigger in
those subsequent years.

» Safety net additive support does not transfer if an exchange is sold or
transferred.

http://www.universalservice.org/hc/rtf/safetynet.asp
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Notice Requirement

Carriers seeking to qualify for safety net additive support must
provide written notice to USAC that a study area meets the 14
percent TPIS trigger. This notice should be provided in
conjunction with the carrier's annual or quarterly data
submission to NECA, and should be submitted to the following
addresses. Please note that the notice must clearly reference
CC Docket No. 96-45.

USAC:

Karen Majcher

Vice President of the High Cost and Low Income
Division

Universal Service Administrative Company
2000 L Street, N.W.

Suite 200

Washington, D.C. 20036

The consequence of failure to provide written notice is
that the study area will not be eligible for safety net
additive support and will have to meet the 14 percent
trigger in a subsequent year in order to qualify.
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Need help? You can contact us at (877)877-4925,
Our hours of operation are 8AM to 6PM, Eastern Time, Monday through Friday.
Aware of fraud, waste, and abuse, report it to our Whistieblower Hotline!
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